
 

 

 

March 29, 2021 

Oil Pipeline Tariff Filing 

Ms. Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street NW 
Washington, DC 20426 

 

 
Re: Paline Pipeline Company, LLC, Docket No. IS21-___-000 

New Uncommitted and Volume Incentive Rates 
 
Dear Secretary Bose: 
 
In accordance with the requirements of the Interstate Commerce Act (“ICA”) and the Rules and 
Regulations of the Federal Energy Regulatory Commission (“FERC” or the “Commission”), in particular 
Sections 342.2(b) (Establishing initial rates), 18 C.F.R. § 342.2(b) (2020), Paline Pipeline Company, LLC 
(“Paline”) submits for filing the following tariff to be effective May 1, 2021: 

 
FERC No. 2.11.0, canceling FERC No. 2.9.0 (Docket No. IS19-627-000), and issued in lieu of 
FERC No. 2.10.0, which was withdrawn (Docket No. IS21-199-000) 
 

Paline is hereby proposing a new generally applicable rate for uncommitted transportation service from 
its existing origin points in Longview, Texas and Hanks Station, Kilgore, Texas to a newly constructed 
interconnection between Paline and a pipeline constructed by Jefferson Southern Star Pipeline LLC (the 
“Jefferson Interconnection”) that in turn connects to the Jefferson Energy Terminal in Beaumont, Texas.    
The proposed initial rate for service from Longview or Hanks Station to the Jefferson Interconnection has 
been agreed to by at least one non-affiliated person who intends to use the service, and Paline has 
included an affidavit attesting to this fact as an enclosure with this transmittal letter as required by Section 
342.2(b) of the Commission’s regulations.1 
 
In addition to the new generally applicable rate for uncommitted transportation service described above, 
Paline is also proposing a volume incentive rate for transportation service from Longview and Hanks 
Station to the Jefferson Interconnection, which will be available to any shipper who executes a 
transportation services agreement with Paline providing for a minimum volume commitment of at least 
10,000 barrels per day (on an average basis per month) during the period between January 30, 2021 – 

                                                           
1 18 C.F.R. § 342.2(b).  In accordance with the Commission’s orders waiving notarization requirements for documents 
filed with the Commission due to the ongoing COVID-19 national emergency through July 30, 2021, the affidavit 
included herewith in support of the proposed uncommitted transportation rate has not been notarized.  Temporary 
Action to Facilitate Social Distancing, Order Extending Blanket Waiver of In-Person Meeting and Document 
Notarization Requirements at P 2, fn 5, Docket No. EL20-37-000 (issued Jan. 25, 2021); Extension of Non-Statutory 
Deadlines, Supplemental Notice Waiving Regulations, Docket No. AD20-11-000 (issued January 22, 2021). 
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May 31, 2021.  A shipper who signs a transportation services agreement and who does not transport the 
required minimum volume will make a deficiency payment to Paline.  The specific volume incentive rate 
applicable for a given shipper depends on the minimum volume commitment that the shipper agrees to 
either transport, or pay a deficiency payment for, as provided in the proposed tariff.  The opportunity to 
sign a transportation services agreement and thereby become eligible for the volume incentive rate(s) is 
open to all interested shippers for the period set forth above, and is also reflected in the proposed tariff 
and in a press release published by Paline on January 28, 2021.  No new rights in the event of prorationing, 
or any deemed (as opposed to earned) shipping history, come with signing a transportation services 
agreement; rather, any shipper that executes such an agreement will be entitled to the applicable volume 
incentive rate for qualifying volumes and will be treated like any other shipper under the applicable rules 
tariff in the event that prorationing is necessary (including with respect to actual throughput history).   
 
The volume incentive rate is proposed to be established in accordance with Section 342.3(a) of the 
Commission’s regulations, which permits a carrier to change a rate to a level which does not exceed the 
then-applicable ceiling level.2  In this case the applicable ceiling level is the generally applicable rate 
proposed by Paline for service to the Jefferson Interconnection - there is no prior ceiling to reference (as 
otherwise required by Section 342.3(b)) since the ceiling in this case has been established by an initial rate 
filing during the index year.3  The proposed volume incentive rate is less than that ceiling rate for each 
volume incentive rate tier reflected in the proposed tariff.   
 
Finally, Paline initially proposed the new uncommitted and volume incentive rates reflected in the instant 
proposed tariff in its filing of a previous tariff, FERC No. 2.10.0, on January 28, 2021.4  However, Paline 
withdrew its proposed FERC No. 2.10.0 on February 22, 2021 as a result of circumstances beyond Paline’s 
control, including the winter storm that affected southern Texas in mid-February and delayed the 
completion of the interconnection facilities necessary for Paline to provide the new service reflected in 
that tariff.5  Paline explained in its withdraw notice that it expected to refile the new proposed tariff rates 
in the near future, and is now doing so in the proposed FERC No. 2.11.0. 
 
Paline seeks to place the proposed tariff into effect following a thirty-three (33) day notice period and 
seeks no waivers of any ICA provisions or any Commission rules or regulations. 
 

                                                           
2 18 C.F.R. § 342.3(a) (“A rate charged by a carrier may be changed, at any time, to a level which does not exceed the 
ceiling level established by paragraph (d) of this section, upon compliance with the applicable filing and notice 
requirements and with paragraph (b) of this section.”). 
3 18 C.F.R. § 342.3(d)(5) (“When an initial rate . . . takes effect during the index year, such rate will constitute the 
applicable ceiling level for that index year.”). 
4 Paline Pipeline Company, LLC, F.E.R.C. No. 2.10.0, Docket No. IS21-199-000 (filed Jan. 28, 2021). 
5 Paline Pipeline Company, LLC, Withdraw of F.E.R.C. No. 2.10.0, Docket No. IS21-199-000 (filed Feb. 22, 2021). 



 

Ms. Kimberly D. Bose 
March 29, 2021 
Page 3 

A U S T I N   C O N N E C T I C U T   D A L L A S   D U B A I   H O U S T O N   L O N D O N   N E W  Y O R K   S A N  A N T O N I O   S E A T T L E   W A S H I N G T O N ,  D C  

I hereby certify that on or before this date one copy of the publication listed herein and this transmittal 
letter have been sent to each subscriber thereto by means of transmission agreed upon in writing by the 
subscriber.  Any communications concerning this filing should be addressed to the undersigned at the 
email address or telephone number indicated below. 

 

Respectfully submitted,  

Bracewell LLP 

/s/ George D. Fatula    
George D. Fatula 
Partner 
Bracewell LLP 
george.fatula@bracewell.com 
(202) 828 - 5819 
Counsel for Paline Pipeline Company, LLC 

Enclosure 

Attachment 

mailto:george.fatula@bracewell.com


AFFIDAVIT 

 

STATE OF TENNESSEE   ) 

      ) 

COUNTY OF WILLIAMSON  ) 

 

The undersigned, Odely Sakazi, being duly sworn, deposes and says: that he is the Senior Vice 

President of Paline Pipeline Company, LLC (“Carrier”), and that he, having personal knowledge 

of the facts stated herein, is authorized by Carrier to sign and file with the Federal Energy 

Regulatory Commission this sworn affidavit that the proposed initial rate for transportation of 

crude oil from Longview, Texas or Hanks Station, Kilgore, Texas to the interconnection, near 

Beaumont, Texas, with a pipeline owned by Jefferson Southern Star Pipeline LLC, in Carrier’s 

FERC Tariff No. 2.11.0 has been agreed to by at least one non-affiliated person who intends to 

use the service in question. 

 

Dated: March 27, 2021 

 

Signed: ____________________________ 

 Odely Sakazi, Senior Vice President  

 

Subscribed and sworn to before me, a Notary Public in and for the State and County above, this 

______ day of March, 2021. 

 

        

Notary Public for the State of Tennessee 

 

 

        

Name of Notary Public 

 

 

 

My Commission Expires: ___________ 
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